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The turn of the year frequently encourages investors to reassess their views of
investment prospects. Our concern this time last year centred around the shift
from global easing to global tightening on the monetary policy front, notably in the
US, where the Federal Reserve raised rates four times during the year. The
hawkish stance filtered through into equity and bond markets, with 2018 being a
poor year for most assets. Our Income Uplift strategy managed to remain
relatively stable.
2019 is likely to begin with a shift in stance from the
Fed, to avoid markets going into a full blown meltdown. We expect some withdrawal of the hawkish
rhetoric to a more balanced and “data dependent”
approach to monetary policy.
Within the Income Uplift strategy, we are relatively
cautiously positioned, seeking real diversification on
our income producing assets, beyond that of a
traditional bond heavy portfolio – in case global
monetary
policy
continues
to
tighten
aggressively (which will hurt bond prices).

We have recently introduced some inflation
protection in the strategy, via the introduction of indexlinked bonds and gold. Our equity investments remain
focused to solid income producing collectives – UK
investors are well rewarded within the large cap space
with the yield on the MSCI UK Large Cap over 4% as
of the end of 2018.
We aim to achieve a yield around 3.5%, with an
annualised total return (including capital growth)
objective of around 5% per annum over the medium to
long term.

Income Uplift Strategy Performance (net of fees)
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Total Return

Halifax Fixed
Saver Rates

Charlotte Square Discretionary
Income Uplift Clients Total Return

3 Months

-3.2%

0.2%

1 Year

-1.2%

0.5%

3 Years

10.9%

4.9%

5 Years

23.6%

10.4%

Since 31/12/2010

50.3%

Source: Charlotte Square data as at 31/12/18. Halifax Fixed Saver account rates as at 31/08/18.

Top 10 Holdings

%

Sector

SCHRODER STRATEGIC CREDIT

5.1

Fixed Income

ETFS METAL SECURITY GOLD

4.7

Alternatives

SEQUOIA ECONOMIC

4.4

Infrastructure

ROYAL LONDON EXTRA YIELD

4.4

Fixed Income

IMPACT HEALTHCARE

3.8

Investment Property

NEXTENERGY SOLAR

3.7

Infrastructure

TROY TROJAN

3.7

Alternatives

CIVITAS SOCIAL HOUSING

3.6

Investment Property

GCP INFRASTRUCTURE

3.6

Infrastructure

FUNDSMITH LLP EQUITY

3.5

Equity

Source: Charlotte Square, data as at 31/12/18
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Performance figures are indicative, drawn from a stylised aggregate portfolio constructed from our individual discretionary
Income Uplift Portfolios. The figures are calculated on a monthly basis, net of Charlotte Square’s Annual Management
Charge and additional Dealing Charges, and are adjusted for cash contributions and withdrawals. Please note that the
performance of individual portfolios may vary due to factors such as the portfolio size, stock selection and timing of
investment transactions..
CONTACT
William Forsyth | Investment Manager and Branch Principal | Email: wforsyth@charlotte.eu.com
Charlotte Square, Investment Managers, 43 Charlotte Square, Edinburgh, EH2 4HQ | Tel: 0131 624 7709
www.charlotte-square.com
Important Information: Opinions constitute our judgement as of this date and are subject to change
without warning. This investment product may not be suitable for all investors. The value of
investments, and the income from them, can go down as well as up, and you may not recover the
amount of your initial investment. Where an investment involves exposure to a foreign currency, changes in rates of exchange
may cause the value of the investment, and the income from it, to go up or down. Past performance is not a reliable
indicator of future results. Neither Charlotte Square, Raymond James nor any connected company accepts responsibility for
any direct or indirect or consequential loss suffered by you or any other person as a result of your acting, or deciding not to
act, in reliance upon any information contained in this document. Before contemplating any transaction, you should consider
whether you require advice from your financial adviser. Charlotte Square is a trade name of Raymond James Investment
Services Limited (Raymond James) utilised under exclusive licence. Raymond James is a member of the London Stock
Exchange and is authorised and regulated by the Financial Conduct Authority. Registered in England and Wales No.
3779657.
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